














Processing and calculations

Once the correct information has been
received, the system automatically
calculates what needs to be done —
whether it is automated transfers for
sweeping, or interest calculations and
settlements for notional pooling.

SWIFT MT101 and MT103 messages are
then used to initiate the payments needed
to make sweeps. Accuracy is ensured
through automatic reconciliation of
expected movements against the SWIFT
MT94x statements. Reconciliation is
particularly important if accounts are held
with other banks, since the other bank
may be taking its own fees and charges.

Within a notional pool, each account will
have its own relationships and cross
guarantees, thus affecting whether
balances can be netted or not. The
system again uses rules to ensure the
correct actions are taken. A sophisticated
algorithm automatically calculates the
interest splits for cross-border notional
pooling, taking into account back
valuations and adjustments, as well as
calculating necessary capital and
monetary reserves.

“Our existing domestic cash pooling module won
The Banker’s Technology Award in 2005

Navigating regulatory hurdles

A key feature of Misys Global Cash
Pooling is the high level of flexibility it
offers, enabling banks to cost effectively
navigate the numerous regulatory
restrictions that govern cross-border
pooling.

For sweeping, the system automates the
creation and administration of inter-
company loans created by the transfer of
cash between accounts. It includes
justification of the transfer prices used
and calculation of withholding tax for the
appropriate jurisdictions.

For notional pooling, the solution attributes
the interest or margin benefit to chosen
accounts as necessary, rather than simply
to the central treasury, and interest
distribution can be set up to recoup
capital adequacy, monetary reserve and
funding costs. Flexible fee and charging
options cater for VAT in multiple
jurisdictions.
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Access to information

A full range of enquiries, auditing and
reporting options are available for
management information and compliance.

In addition, one of the major benefits of a
cash pool for corporate customers is
actually having consolidated information
on how much cash is available and where
it is held.

With Misys Global Cash Pooling, banks
can provide corporations with online
access to all information relating to the
cash pool and full service capabilities,
either via Misys Cash Portal or the bank’s
own eBanking platform.



Technology as an enabler

The power of Misys Global Cash Pooling
lies in its ability to automate the majority
of the manual processing involved with
cross-border cash pooling, so banks can
deliver the service corporations demand
in a cost effective way.

The use of a rules based approach for
processing SWIFT format messages, with
extensive validation and repair, provides
a reliable and accurate way of obtaining
up-to-date information on accounts in a
cash pool — irrespective of where the
accounts are held.

By using SWIFT format messages to
manage accounts held on different IT
banking platforms, the bank avoids
incurring high costs of IT integration or
constant software changes. And by
eliminating the manual processing of
SWIFT statements, banks can improve
operational efficiency, reduce errors and
minimise problems associated with
reconciliation.

The system incorporates an exceptional
level of flexibility, allowing banks to offer
innovative solutions and operate in the
widest possible range of regulatory
jurisdictions.
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“We had 3 branches of a large, multinational corporation. We
made less money on each branch as a result of introducing
cash pooling but ended up banking 35 countries!”

- Head of Cash Management, Global Bank

Business benefits

The wider case for Misys Global Cash
Pooling is compelling: it enables you to win
on customer service. Through enhanced
customer service, you will be in a much
better position to retain and acquire
corporate customers. Transaction banking
is a mandatory service and if it isn't good,
customers will leave very quickly.

Corporations are also more likely to move
more accounts in other countries to the
bank supplying cash pooling services.

In this way, you establish a deeper
relationship with the corporation and
profit in a number of ways — from
increased margins on the balances held,
placing short or longer term investment
instruments on behalf of the corporation
and cross-selling into more lucrative
business.

The solution provides a way for banks of all
sizes to extend their reach and access the
growing global cash management market.

For more information

The Misys Global Cash Pooling solution is
one of the most advanced of its kind in the
world. Whether you are a global, overlay,
network or regional bank, Misys Global
Cash Pooling can help you compete more
effectively for corporate business.

To find out more, visit our website for your
local Misys office or use the online
contact form at
www.misysbanking.com/contacts

Backed by Misys

Misys is one of the world's largest and
longest established IT vendors. With
over 1,700 software and banking
experts, Misys develops, implements
and supports business-critical systems
for 1,200 financial institutions across
the globe.

Importantly, Misys has more than 30
years of experience in implementing
software for banks, using best practice
methodologies and specialist
expertise. In 2007 alone, Misys
implemented over 150 solutions or ‘go
lives’, so with Misys, you can be
assured of a faster return-on-
investment and reduced project risk.

And as part of a full services portfolio,
Misys Academy provides education
and training to help you roll out new
software to end users. A structured,
end-to-end training programme is
proven to maximise the benefits of new
software through increased user
acceptance, enhanced productivity
and reduced project risk.

Furthermore, Misys customers receive
support through our global network of
helpdesks and support centres,
available 24/7 across international
boundaries and every time zone.
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To find out more about Misys
Global Cash Pooling, please
visit www.misysbanking.com

for your local Misys office or
online contact form
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